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WASHINGTON, Jan. 6--The Foreign Agricultural Service of the U.S. De- 
partment of Agriculture today reported the following recent developments in 
world agriculture and trade: 


GRAIN AND FEED 


BRAZIL now appears unlikely to imoort corn for its corn-deficit 
North Eastern region. Because of adequate stocks in the south, prospects for 
a record corn crop and a tight balance of payments situation, Brazil will pro- 
bably move corn from the southern states, such as Parana, to areas of short 
supply. For the past three years, Brazilian corn imports have averaged over 
1.5 million tons on a July/June basis, which led to exoectations that Brazil 
would import corn in the current marketing period. Such imports now appear 
unlikely. 


KHKKK 


URUGUAY has announced plans to curtail government intervention in 
the domestic wheat market. For the 1981/82 marketing year, the government in- 
tends to purchase wheat but has set the initial support price 6 percent lower 
than for the previous marketing year. In the past, support prices have pro- 
gressively increased at a constant rate through the marketing period. How- 
ever, the support price under the new policy will be pegged to the interna- 
tional market price for wheat, which tends to be lower than domestic costs of 
production. Current plans call for no support prices and the possibility of 
no government purchases in 1982/83. These policies could discourage domestic 
production and return Uruguay to the world market as a wheat importer. in 
FuEUresvears. 


DAIRY, LIVESTOCK AND POULTRY 


In the SOVIET UNION, November data on meat production and procure- 
ments from the socialized sector continue to average ahove year earlier 
levels. On a January through November cumulative basis, meat production and 
procurements were up 2 percent and 4 percent, respectively. For the same 
period, meat procurements from the private sector were down more than a fourth 
from year-earlier levels. The sharp decline in procurements from the private 
sector limited total meat procurements to a l-percent increase. 

-more- 
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For the individual commodities, production by state and collective 
farms was up 9 percent for poultry meat, 3 percent for pork, and 1 percent for 
beef. Similarly, oroduction of eggs was up 6 percent, however milk production 
was down 3 percent. 


Livestock numbers as of Dec. 1 continue to follow the pattern estab- 
lished last fall. For state and collective farms, cattle and poultry numbers 
were above 1980 levels, while hog and sheep numbers were down only slightly. 
Also, November to December changes in inventories for all livestock categories 
are well within the range of comparable changes during the previous four 
years. The average slaughter weight for cattle during November was 339 kilo- 
grams, 1.5 percent below "19580: 


HKHEHKKH 


In CZECHOSLOVAKIA, a census of livestock numbers, indicates that 
cattle numbers were 1.7 percent above year-earlier levels, while hoq numbers 
were down 2.1 percent. Poultry numbers also were reported to be down, but the 
exact percentage was not given. The drawdown in hog and poultry numbers is 
attributed to slightly above normal rates of slaughter. If these patterns 
continue through December, Czechoslovakia will enter 1932 with a record-sized 
cattle herd. The hog herd, on the other hand, will be down but still well 
above recent years. However, tight feed supplies, at least for half of 1982, 
may cause further reductions in hog numbers as the year orogresses. 


KHHKHH 


The UNITED STATES and CHINA are working on a veterinary health 
agreement that will encourage Chinese imports of U.S. cattle, swine and 
semen. A veterinary team from China is expected to visit the United States in 
mid-January to discuss swine disease problems and quarantine procedures. The 
Chinese also have indicated an interest in purchasing U.S. swine for breeding 
ourposes. The first U.S. commercial air shipment to arrive in Guangzhou in 32 
years™recently delivereds555eU 25." h00Ss 


COTTON 


WORLD TEXTILE TRADE will be governed for the next four years by a 
new Multi-Fiber Agreement (MFA) signed in Geneva on Dec. 22, which became 
effective Jan. 1 and continues through July 1986. While the new MFA is more 
restrictive than the version that expired Dec. 31, the exact impact of the new 
agreement will not be known until subsequent bilateral agreements are renego- 
tiated between individual importing and exporting countries. The new MFA is 
expected to give the importing nations more latitude in restraining imports. 
At the same time, parts of the new arrangement were left deliberately vaque to 
accommodate different points of view in the next round of bilateral talks. 
The European Community (EC) countries, which were the major block in recent 
renewal negotiations, are expected to act soon to renegotiate bilateral tex- 
tile agreements. These discussions should offer an early indication of how 
the new agreement will work. 
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TOBACCO 


INDIA's unmanufactured tobacco production in 1981 totaled 455,600 
tons, up 3.9 percent from the 438,500 tons produced in 1980. The total crop 
area in 1981 is estimated at 428,200 hectares, up 0.7 percent from the 425,400 
hectares harvested in 1980. Tobacco yields increased by 3.2 percent from 
1,031 kilograms per hectare in 1980 to 1,064 kilograms per hectare in 1981. 
Reasons for the increase in tobacco production include good weather conditions 
in the main producing areas, realization by farmers of better prices in 1981 
and indications of continuing good overseas demand for exportable types of 
Cobacecamineigs2. 


The production increase during 1981 was accounted for partly by the 
flue-cured types for which production increased to 109,700 tons from 100,900 
tons in 1980. The increase in flue-cured production was entirely due to high- 
er yields as area under flue-cured declined from 140,500 hectares in 1980 to 
135,600 hectares in 1981. 


KKKKHE 


CHINA's 1981 flue-cured tobacco production was a record 1.15 million 
tons a 54-percent jump in outout from 1980 with all major and many minor pro- 
ducing areas reporting gains. The previous record of 1.05 million tons was 
reached in 1978. 


Planted area for flue-cured tobacco in 1981 grew 47 percent due to 
an average 20-percent increase in state purchase prices. The weather was 
exceptionally favorable in most of the main tobacco centers. Average yields 
were at, or near, record levels. Large increases in other types of tobacco 
also are reported but these gains have not been quantified. 


Due to a poor 1980 crop and widespread dissatisfaction with the re- 
sulting shortage of low-priced cigarettes, government policies in 1981 were 
implemented to encourage tobacco production. In addition to price increases, 
fertilizer incentives were given in some areas. Communes were aware of the 
projected price increases before they were officially announced and expanded 
olantings accordingly, both on collectives and on private plots. 


China's leaf imports reached 75,000 tons in 1980 and are expected to 
be near the same level in 1981. Despite the large crop in 1981, imports may 
continue as officials attempt to meet increased domestic demand for quality 
cigarettes. China's exports of leaf tobacco, which had fallen off sharply in 
the past two years due to the short crops, are likely to rebound. 


aol KOs 


nips 
HORTICULTURAL AND TROPICAL PRODUCTS 


Coffee production in COLOMBIA, the world's second largest coffee 
producer after Brazil, continues to trend upward. Colombia's 1981/82 coffee 
crop is now estimated at 14 million bags of 60 kilograms each, representing 
the sixth successive year of record breaking output. Since the devasting 1975 
Brazilian frost, Colombia has aimed at expanding its production potential and 
share of the international coffee market. Expansion of planted area combined 
with generally favorable weather, improved farm management and greater use of 
high-yielding coffee varieties have contributed to the increase. In 1975/76, 
Colombia produced 8.5 million bags from an estimated 3 billion trees planted 
on about 1.05 million hectares. This compares with an estimated tree popula- 
tion of 3.3 billion planted on about 1.18 million hectares in the current sea- 
son. Of this season's tree population, about 12 percent is still considered 
in the pre-bearing stage of development. 


KHEKK 


In PERU, the government has taken away the exclusive right to export 
coffee from the Empresa Nacional de Commercialization. Coffee can now be ex- 
ported by companies in the private sector. The supreme government decree also 
creates a National Coffee Committee to promote the general interest of coffee 
producers, nominate delegates to attend meetings of the International Coffee 
Organization (ICO), administer export sales to ICO member countries, including 
distribution of producer's quotas, periodically survey coffee stocks, adminis- 
ter the Coffee Stabilization Fund and make policy recommendations to the Min- 
istry of Agriculture regarding coffee. 


Revenues for the Coffee Stabilization Fund will be derived from fees 
collected on coffee exports. The Fund will be used to finance the purchase of 
carryover stocks. 


KHEKK 


In KENYA, President Moi announced on Dec. 17 that producers' price 
for tea would be raised to 12.20 Kenyan shillings (U.S. $1.20) per kilogram 
from 8.50 shillings (83 U.S. cents). This was the second time tea prices were 
increased during 1981. The first increase in July was for a uniform producer 
price.of 8.50 Kenya,shillings. Prior to) July, farmers were paid according to 
prices received on the world market by the Kenya Tea Development Authority. 
The tea program is tied to the politically strong land settlement program. 
Also, input costs have increased significantly in recent years, which has lim- 
ited producers' real income, not only from tea, but from most other aaricul- 
tural crops. 


KKKKK 


INDIA'S tea production during January-September 1981 totaled an 
estimated 418,008 tons, compared with 433,284 tons produced in the correspond- 
ing nine months of 1980. Adverse weather during the first half of 1981 and a 
Slow down in fertilizer utilization because of high prices and financial dif- 
ficulties faced by many tea companies are the main reasons for the shortfall 
in output. Total calendar 1981 tea production in India is currently estimated 
at 560,000 tons representing about 30 percent of expected world tea production 
estimated at 1.85 million tons. 
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India's 1982 tea production may pick up if weather conditions are 
favorable and tea prices strengthen. In the longer term, however, substantial 
improvement in India's tea production potential--the current production target 
set by the goverment is 705,000 tons in 1984-85--will depend on solving key 
problems facing the industry. These include short-term liquidity problems, 
especially for small producers, created by escalating costs of production in 
the face of low tea prices and development of comprehensive financing assist- 
ance for replanting old trees and extension of the area under tea. 


HHEKKHK 


Reports from POLAND through mid-December indicate that production of 
refined sugar will total more than 1.6 million tons. This aoproximates the 
goal announced earlier by the aqovernment and represents a_ significant 
imorovement over 1980 production of approximately 1 million tons, refined. 
Polish Radio recently reported that the government's goal should be fulfilled 
soon and by the end of the sugar processing campaign, sugar refineries will 
have exceeded the plan. 


According to earlier reports from the U.S. agricultural counselor, 
processing of the 1981 sugar beet crop, estimated at 15.1 million tons, began 
Sept. 5 and all of Poland's seventy-eight sugar plants were in operation by 
Oct. 6. Latest reports indicate that processing has gone beyond the optimal 
90-day period and probably will take around 110 days. This implies some los- 
ses of sucrose content due to post-harvest deterioration. However, these los- 
ses are likely to be marginal, especially compared with last year when only 
around 1 million tons of refined sugar was produced from 10.1 million tons of 
beets. 


HKHKKE 


ECUADOR increased the price of sugar at the end of October by an 
average of 48 percent at all marketing levels. At the same time, prices to 
producers for sugarcane were increased by about 68 percent. 


In September, molasses prices also were increased. Rates at the 
mill level went from the equivalent of $9.76 per ton to $13.52 per ton for 
molasses going to agricultural or livestock use. Molasses fot industrial use 
imereased "to; $37256 “per ston’ from $15.02" 


The new price for cane in the field is equal to $9.08 per ton, up 
from $5.40, which had prevailed before Nov. 6, 1981. 


Both of these moves were made in an attempt to give the industry an 
incentive to increase oroduction. Growing domestic consumotion has gradually 
reduced the qualities of both sugar and molasses available for export and at 
current production levels, Ecuador could be ome an importer by 1985. 


aoe 
New sugar prices in cents per pound, compared with the old orices 
which had prevailed since June 1980 are as follows: 


Marketing level Old Price New Price 

Mill warehouse 1535 Zoe 

Wholesaler 16.6 24.6 

Retailer ies 26.0 
KKKKHK 


Pakistan has announced its sugar policy for the October 1981-Sep- 
tember 1982 sugar year, which is a continuning effort by the government to 
bring about maximum production and revenue from the sugar industry. 


Principal features of the policy are: Mill gate price of sugarcane 
remains unchanged at the equivalent of $24.76 per ton in Sind Province, $24.36 
in the Punjab, and $23.68 in Northwest Frontier Province. Quota of refined 
sugar to the grower has been increased to 15 kilograms (from 19 kgs in 
1980/81) for every 4 tons of cane supplied. The grower is free to sell this 
Sugar on the open market. 


In addition, the ban on refining of gur for manufacture of sugar 
will continue. A mill's production of sugar in excess of the average of the 
last four years will be exempted from excise duty. Growers will share in mill 
profits based on the cane's sucrose content. Individual mills will he allowed 
to sell on the open market refined sugar produced in excess of assigned pro- 
duction targets. The issue price (retail price at ration shops) of refined 
sugar to the domestic consumer will remain at 7 rupees per kilogram (32 !J.S. 
cents per lb.) and to the commercial and industrial consumer at 10 rupees per 
kilogram (45.8 cents per lb.). The ration scale for the cities remains un- 
changed but the scales for the towns and rural areas were increased effective 
NGMe" alas 


HHHKKHK 


JAPAN announced citrus juice import quotas on Dec. 22 for Japan 
Fiscal yYeareJ!96i #(foGidl o8leMarch J082). slnese. CONS Sto 2, UU mtoOns. sal 
orange juice and 4,000 tons of grapefruit juice, (5:1 concentrate basis) as 
stipulated under a U.S./Japan trade agreement. 


KHHEK 


In FRANCE, heavy rains caused flooding in the Garonne Valley, which 
is the center of that country's prune production. The area also produces 
several other deciduous fruits and vegetables, which are grown under plastic 
at this time of the year. Reports of the damage are speculative. However, it 
is believed most of the vegetable production in the low areas was destroyed. 
The orchards, primarily situated on hillsides, may have escaped damage, 
provided no heavy water currents accompanied the flooding. 
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1982 SCHEDULE OF PRODUCTION ESTIMATE RELEASES 


In 1982, summaries of important world crop and livestock production 
estimates are scheduled for release through the Weekly Roundup on the dates 
listed below. More comprehensive coverage will continue to be provided in the 
regular series of FAS circulars distributed to specific commodity mailing 
lists. For further information contact the FAS Foreign Production Estimates 
Division. Tel. (202) 382-8888. 


January 20 World Production: Grains, Oilseeds and Cotton 

Za, Production Outlook: Southern Hemisphere Deciduous Fruits and 
Grapes 

February 18 World Production: Grains, Oilseeds and Cotton 
18 World Cocoa Production 
18 World Tobacco Production 

March BS World Poultry and Egg Production 
3 World Livestock Numbers and Red Meat Production 
10 World Dairy Production 
10 World Coffee Production 
CL World Production: Grains, Oilseeds and Cotton 
Ly World Pepper Production 
24 World Hard Fiber Production 

April if Mint 0i1 Production, Selected Countries 
14 World Production: Grains, Oilseeds and Cotton 
14 World Tea Production 
14 World Production Outlook: Pineapple 

May 5) World Sugar Production 
5 Production Outlook: Southern Hemisphere Nried Fruit 
eZ. World Production: Grains, Oilseeds and Cotton 
26 World Tobacco Production 

June World Poultry and Eqg Production 


3 

2 World Livestock Numbers and Red Meat Production 
2 World Coffee Production 
6 
6 


ff World Production: Grains, Oilseeds and Cotton 

if Selected Country Potato Plantings/Production 
July 14 World Production: Grains, Oilseeds and Cotton 

14 Korea/Taiwan Mushroom Production 
August 18 World Production: Grains, Oilseeds and Cotton 

LS Northern Hemisphere Sugar Beet and Beet Sugar Production 
September 9 World Poultry and Eqg Production 

2 World Livestock Numbers and Red Meat Production 

2. World Coffee Production 


—-mMore— 
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September 15 World Production: Grains, Oilseeds and Cotton 
LS World Production Outlook: Almonds and Filberts 
15 World Tea Production 
LS World Dairy Production 


October 6 Production Outlook for Nothern Hemisphere Apples and Pears 
6 World Cocoa Production 
14 World Production: Grains, Oilseeds and Cotton 
14 World Honey Production 
20 World Soft Fiber Output 
i, World Production Outlook: Walnuts/Pistachios/Macadamias 


November 3 Potato/Onion/Garlic Production, Selected Countries 


5 Production Outlook: Northern Hemisphere Dried Prunes and 
Raisins 

10 World Sugar Production 

cE, World Production: Grains, Oilseeds and Cotton 


24 World Tobacco Production 
24 World Poultry and Eqg Production 
24 World Livestock Numbers and Red Meat Production 


December 1 World Hops Production 
ni World Coffee Production 
15 World Production: Grains, Oilseeds and Cotton 


U.S. AGRICULTURAL -EXPORTS 


U.S. agricultural exports of $7.7 billion for the first two months 
of fiscal 1982 (Oct.-Nov. 1981) were up 3 percent from the comparable period a 
year earlier. Volume increases of major significance occurred in U.S. exports 
of oilseeds and products, dairy products, wheat, rice, pulses and vegetables. 
Coarse grain exports were down 20 percent in volume and sugar shipments, 
although up 29 percent in tonnage, were down 29 percent in value. 


Exports of oilseeds and products to the European Community, the lar- 
gest U.S. market, increased substantially from the reduced position of last 
year, primarily as a result of increased supplies and more competitive prices 
compared to major export competitors. U.S. exports of soybeans and soybean 
cake and meal were up in volume 78 and 93 percent, respectively, over the same 
period last year. 


U.S. wheat exports were highlighted by 619,000 tons shipped to 
India, compared with none in October and November 1980. China, the largest 
wheat market, took 1,344,000 tons, down 4 percent. Although exports of U.S. 
corn fell substantially to several markets, the Soviet Union took 1,431,000 
tons, 49 percent more than a year earlier. Other countries showing increases 
were Spain 17 percent; Eaypt 131 percent and West Germany 21 percent. 
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Rotterdam Prices and E.C. Import Levies: 


Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam, the Netherlands, compared with a week earlier and a year ago: 


Item : Jans 53 g19s1 :/ Change. from:: A year 
: : previous week : ago 
$ per $ per ¢ per $ per 
m. -ton bu. bu m. -ton 
Wheat 
Canadian No. 1 CWRS-13.5%..... 7, Lh 1/ Ly. 
USS. No. #2EDNS/NSe Pl 4%. 2 ree 199.25 bra? -6 279 ¥50 
U.S. No. 223 DHW/AWS #15 35%. ee 196.50 Doo -5 236.00 
US. NO. as. Re We &. 5 ees ee T7500 Le | -5 22900 
Ly Stn Naomi Ac Clean. : arere., waeceteme 125 U0 t/a eae +3 7/ 219 so 
CanadiangNe> 1) Ass ODUrum.. a. 220.00 97/5 3p E98a7/ +7 7/ i/ 
Feed grains: 
UsS.. No.) Yellow, Corts. ae. ae 123750 Bala +2 18475 
UaSay NO Ze oOLGMUM GZ) tee < rete cate 135-00 5 iS +3 194.00 
Feed Barley (3/ .)..0% isa siele mies d/ ey L/ Lf 
Soybeans: 
US: No. 2 Yellowse. oa. eee os 24 7e50 6.74 -9 330.65 
ArQentine 247 a os motte. . anette cure 25D RUG 1 /aen ie Oar -6 7/ L/ 
U.S. 44% Soybean Meal (M.T.)..234.00 — ae 0 5/ 289 .00 
EC Import Levies 
Wheat 6/...cscesccsesceseccece 86.25 Zee +10 59.60 
Barley <cew ss 0 tide als o Srerienee ats 82.350 Le72 +8 GN dea? he 
COLIN. 2 ste cist coo ajenp ate’ late otelanetsraee 108.85 a hl +3 Vooek 
SOTOMCNN eS site sittamls «kee wie) sla’e ane siete 96.00 2.44 +/ bistiets 





1/ Not available. 

2/ Optional delivery: U.S. or Argentine Granifero Sorghum. 
3/ Optional delivery: Canadian Feed Barley. 

4/ Optional delivery: Brazil yellow. 

5/ Dollars per metric ton. 

6/ Durum has a special levy. 

-7/ April/May delivery 


Note: Basis Jan. delivery. 


